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Who gives whom? An inquiry of support to and from the elderly

It has been recognized for a long time in the literature that there are altruistic relations within a family. The data confirm that private transfers are most common between family members and financial transfers occur usually between parents and their children. The dispute on the sources of altruism refers usually to sociobiology and genetic fit improvement, even though there are also arguments stating that there is another mechanism in operation based rather  upon social than biological relations. The changes in family formation, tenure and structure that took place over the previous century might have affected significantly the relations within family. In addition to these processes Europe is facing opportunities and threads coming from ageing which makes mechanisms ruling intergenerational interactions especially relevant. For these reasons the hypothesis on kinship altruism's presence within families shall be investigated in more detail. We found evidence over the sample of 50+ population in Europe showing that there is no reason to believe that parents over 49 treat the biological children in a different way than non-biological children as far as the intervivos transfers are concerned. There is no confirmation of the kinship altruism hypothesis.

The phenomenon of giving has entered the field of interest of social sciences through anthropology (Mauss, 1924). Since then sociologists, psychologists and economists have developed numerous explanations for such behavior but the most pronounced theory credits giving to altruism. Alternative explanations credit giving to strategic consideration (Bernheim and Summers 1985, where transfers are exchanged not given), warm-glow (Andreoni, 1990, where individuals enjoy the sole fact of giving), and the demonstration effect (Cox and Stark, 2005, where parents support own parents in order to give example to own children). Usually the alternative approaches recognize altruistic motive for giving and extend it with additional feature. There is no unanimity about the definition of altruism throughout social scientists, however the main-stream economics defines altruism following Becker's (1976) seminal paper on genetic fit and rational behavior, where anyone whose utility depends positively on others utility is altruistic.

Regardless from the specific definition of altruism, it is usually assumed that such feature of individual utility function has evolved in the processes of genetic fit improvement (Wilson, 1976) As sociobiology states, each individual chooses such behavior that would maximize probability of own genes transmission. This hypothesis is difficult to prove but also there are no sufficient reasons to reject it. The hypothesis is in line with the observation of the prevalence of altruistic behavior towards relatives i.e. individuals with similar genetic code. Such hypothesis is also close to Becker, as he believes that altruism is present in family and not in market behavior (Becker, 1981). Anthropologist tend to distinguish altruism within family, the so called kinship altruism, from the one linking individuals of more differences in their genes. If the kinship altruism is responsible for all the transfers, then giving should be observed only within a family. It is worth to stress that the kinship altruism can be treated as an evolution mechanism of genetic fit improvement and it does need to be connected with any emotional affects. Kinship altruism is biologically and not necessarily emotionally based behavior.

There is one more reason for which the nature of relation between generations is relevant. The advanced process of ageing in European societies is related to the changes in families' and households' structure, characteristics and division of labor and work within them. As the number of the elderly increases, their problems become more pronounced in individual daily life and also in the public debate. One of the crucial issues relevant to ageing is the deprivation of health condition. The support in handling the worsening health of the elderly my be provided either by public services such as public health services or  social security. On the other hand, the role of relatives and family members is traditionally very important, especially in case of less severe illness that does not need hospitalization or extremely severe fatal conditions where medicine cannot help. In any case, the support to the elderly, either financial or non-financial such as personal care, is an important issue for the public policy of the elderly. If the giving is motivated by the kinship altruism, the disintegration of biological related families may affect the situation of the elderly.

In our research we analyze the private transfers of the 50+ population in Europe. We would like to test empirically the hypothesis whether private transfers (both financial and non-financial) between the 50+ population and their children are driven by the kinship altruism. We would like to compare the mechanisms underlying transfers from and to parents of biological and non-biological children and test whether they differ significantly. Our approach is innovative as it is based upon socio-economic data and aims to test theoretical predictions of kinship altruism using econometric methods. 

The kinship altruism would predict that the children that inherited parent's genes are more likely to receive a transfer than the adopted children who did not have common genes with the parents. The kinship altruism concerns all individuals with the genetic code similar to the donor's genetic code. Since the relationship between parents and children differs substantially from other family relations (such as between siblings or grandparents and grandchildren) we have decided to analyze the one type of relations only. Furthermore, in the literature it is usually assumed that the parent is altruistic toward his or her children (Barro, 1974) and we continue the discussion within the parent-child framework.

The empirical analysis is based upon the Survey on Health, Ageing and Retirement in Europe (SHARE) data set that provides longitudinal information concerning economic, health and social situation of individuals aged 50 and more in Europe
. The data from two bi-annual waves (2005 and 2007) are released. Since the Czech Republic and Poland joined the survey in 2007, we focus our analysis on the second wave that provides data on 33,281 individuals. Although the sample is limited to 50+ population, we find the survey adequate for our purposes as except form the basic socio-demographic characteristics there is also detailed information on different types of private transfers allowing analysis of the amounts, donors, recipients, frequencies and reasons for transfers.
We have applied statistic and econometric (probit, tobit, OLS models) methods. The empirical analysis confirm that the financial and non-financial private transfers are very important for the 50+ population in Europe and the elderly are not only the beneficiaries but also very often donors. Most of the financial intervivos transfers are between the family members, the elderly usually support financially own children. In the old Europe there is no particular reason for most of the financial transfers whereas in the Czech Republic and Poland the most common motive is support in meeting basic needs. The non-financial help reaches more often beyond the family and it concerns practical help in the household. The basic descriptive statistics do not provide confirmation for the different relations within the families with all children being biological and the families with an adopted child. The results from the econometric models show that the presence of an adopted child is not statistically significant for the probability of giving both financial and non-financial transfers to children. The variable was also insignificant as far as the amount of given and received financial transfer was concerned. However, the children among which there is an adopted one are less likely to financially support their parents. The results are in line with the altruistic motive for giving private transfers. The estimation results show that there is no reason to believe that parents over 49 years old in Europe treat biological children in a different way than non-biological.

The further research on the kinship altruism is needed providing results representative for the whole population. Moreover, more detailed analysis where the characteristics both of a parent and a child are available would be interesting to conduct.
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� Originally the sample covered: Austria, Belgium, Denmark, France, Germany, Greece, Italy, the Netherlands, Spain, Switzerland, Sweden and Israel.





