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Motivation

1. Private transfers and its motives:
• Altruism
• Exchange motive
• Warm glow, demonstration effect and others

2. Altruism and its types:
• Towards kins and relatives
• Role of the biology
• Charity giving

3. Changes in the family
4. Ageing and private transfers



The sample covers indivudulas aged 50+ 
living in European countries. 

Two waves are available (2005 and 2007).

South: France, Greece, Italy, Spain
North: Austria, Belgium, Germany, the 
Netherlands, Sweden
Poland
The Czech Republic

Detailed data on private transfers from and 
to the population 50+ (financial, non- 
financial) with sociodemographic 
informantion are available.

Survey on Health, Ageing, Retirement in 
Europe dataset



Basic sociodemegraphic descriptive statistics
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Private transfers in Europe
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Who gives whom?
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Reasons for giving financial transfers
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Types of non-financial support between 
households
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Frequency of giving non-financial transfers



Frequency of receiving non-financial transfers



Transfers between parents and children



Transfers between parents and children



Transfers between parents and children



Theoretical model

Cox, Rank (1992)
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Ud = U(Cd , s, V(Cr , s))

Ud – donors utility
Cd – donors consumption
S- services
V- recipients utility
Cr - recipients consumption

Cd =Id -T
Cr =Ir +T
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Theoretical model

In altruism as well as exchange motive  probability of the transfer is 

positively related to the donor’s income and inversely related to 

recipient’s income:
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Theoretical model

If transfer is motivated by altruism, the increase of the income of the recipient 

results in a decrease of the value of transfer, because the recipient can attain 

optimal consumption by himself and the aid is less needed 

Transfer is motivated by exchange

T = p * s
When the income of the recipient increases, he can require higher “price” for his work 
and for given amount of services “s” a transfer of a larger value will be expected. 
Therefore, an increase of the recipient’s income results in an increase of the value of 
transfer
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Econometric specification

Probability of a transfer:

Value of a transfer:



Probit results



Probit results
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Tobit results
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Future research

OLS results
being a biological child, gender, education, 
age, contact with parent and distance to 
parent’s household) are statistically 
insignificant for parents who give them 
transfers
Analysis where the characteristics both of a 
parent and a child
Research representative for the whole 
population



Conclusions

The financial and non-financial private transfers are very 
important for the 50+ population in Europe and the elderly 
are not only the beneficiaries but also very often donors. 
Most of the financial intervivos transfers are between the 
family members. The elderly usually support financially own 
children. 
The results are in line with the altruistic motive for giving 
private transfers.
The children among which there is an adopted one are less 
likely to financially support their parents. 
The estimation results show that there is no reason to 
believe that parents over 49 years old in Europe treat 
biological children in a different way than non-biological.
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